
BEFORE THE ALABAMA STATE
BOARD OF PUBLIC ACCOTINTANCY

INTHE MATTEROF
TIIE COMPLAINT AGAINST:
EDWARD F. STOCKTON, CPA
CERTIFICATE NO. 5353-R

cAsE NO. 02-4

RESPONDENT.

THIS CAUSE came to be heard before the Alabama State Board of Public

Accountancy (the "Board"), on May 6, 2003 in Montgomery, Alabama. Mr. Edward F.

Stockton offered a signed Consent Agreement and Wavier, which was ACCEPTED by

the Board and is incorporated herein by reference.

It is therefore ORDERED, ADruDGED and DECREED by the Board that the

provisions set forth in the aforesaid Consent Agreement are hereby approved and that the

terms and conditions thereof shall become effective immediately.

DONE this 6th day of May, 2003.

ALABAMA STATE BOARD OF PUBLIC ACCOTINTANCY

CONCUR:

MESSRS. CARDEN, DeLOACH
PATTERSONAND WHITE

RECUSED:

MR. KASSOUF

ATTEST:

Harris, CPA
ecutive Director

)
)
)
)
)
)

May 20,2003

FINAL ORDER
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BETORE TEE ALABAMA STATE BOARD OF PUBLIC ACCOUNTA}ICY

INTEE MATTEROF
TEE COMPLAINTAGAINST:
EDWARD F. STOCtr(TON, CPA
CERTIFICATE NO. 535},R

cAsE No. (n-4

RESPONDENT.

CONSENT AGREET}TENT

Thc Alabama Stale Board of Public Accorntaucy, ("Board'), having widencc that Edvard

F. Stockton (Respondent) is in viol;ation oftic Board's Rz les of Professional Conduct gova:ong'J'e

Accounting Profession, spccifically, Rulc 30'X'5'.03(1 Xb) (Due Professional Care), Rule 3 0-X-6-

.0-t(l\c) (Planning and Sup ewis ion), Rule 30-X-6.03(2) Auditing Standards), Rule 30-X-6-.03(3)

(Accounting Pincrples), ald Rule 30-X-6-.05(l) (Conduct Disteditable to the Public Accountlng

Pro,&scron), and Responde,n! dcsiring to avoid the necessity of a forrral heaing does her&y enter

into this Comcot Agre€m€nl By waiver dated March Lg ,2003 (auached), Respondcnt

acknowledgod his understandfug that he had a right to a formal heering in thiq mattcr, and by his

signatrre, knowiryly wajved such righr

ALLEGATIONS

The invcstigative com'"itE€ offte Bord hercby proffers the following charges and factral

allcgatioas ia support of this Coruent Agresmfstt.

I " Respondant is a Certified Public Accountmt ir the State of Alabaoa, and was so

licensed at all times rclevafl to ma$erE statd hereh.

2. On February 16,2001 Respmdent rcndered anindepeadcnt Elrlitor's rcpod rcflectrng

aa unqualified opinion of tbe financial condition of tlc Opdika Housing Authority (OI{A) for &e

fiscal ycar cading Juac 30, 2000. A copy of tbis ro-oort is on file in the Board's office and available

upou writtea reguest

3, According to testioony provided by Respondeot to the Board's investigative

)
)
l
)
)
)
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commifiee on Janusry 15, 2003 (a copy of this tansctipt is on file in the Board's office aod available

upon written request) a contract associatc conduoted ftc OHA audit wOrk while Respondent

provided oversighL (I.18) Respondeot testified &et he never actually visited the ofEces of the

OHA. aod that the contrart associate conductiag the sudit work on fire OHA was not a certificd

public accountaaL (T.18-19) Respondent also testified thal hc and the contract associate conductcd

"[p]robably 4o or 50" Housing Authority audits ia 6s oalcndar yeq 2000' (T.16)

a. In his Indcpcodcot Auditor's Rcport ofthe OIIA for the fiscal year eoding June 30,

2000 Respondent states that 'I conalucled my audit ia accordanco with generally acc€,pted auditing

starderds etd Govenme Auditing Etzndards issued by the Comptoller Getreral of the Udted

Statc. " In this Repo4 Respond€at slates that the finatrciai statements were prepared in accordance

with generally acctpted accounting principles (GAAP) whereaq in prior years, the Deparherrt of

Housing and Urban Dwclopment QIUD) requircd ftat finarcial staternc,nts of housing authoritics

bc prcparcd in accordancc with a comprchcnsivo basis of accountiry oth€r tharr GAAP,

5. Rcspondcat hilcd to colduct tbc OHA audit ia accodauoe with GAAI. Indee4 ao

examhation ofthe OHA auditreveals that adoinisEativc Bnd other costs,lxlown ss nsoft oosts" w€rrp

capita[zed rathEr thaa expeosod as required by GAAP and by tho PHA GAAP FLYER issued by

HLrD in June 1999. Respondeat ad<nowlcdged to the investigative committee thst the 'soff costs"

should have beso expeosed rattrec ' qn bcing capitalized and accordingly he should have qualified

his opinion on the audit reporl (T. 62). If prova" this allcgation would support a finding that

Reqpondcnt has violatcd thc Board's Rules of Professional Conduct govcming ftc Accounting

Professioq spccificaily, Rule 3GX4.03(1)ft) (Due Pmfessional Care), Rule 3C.X-6.03(2)

(Audtting Standards), Rule 3GX{-.03(3) {,lccounting Princrples), aad Rule 3 G]x+.05(1) (Con&ct

Discreditable to the Public Aecountihg Profession).

.,

I'1AYNARD, CCoPER and GnLE 334 264 2443 P.A4/A9
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ORDER

Based upon lhe above referenced Allogations and Stipulations aod Waiver attached

herero, Respondent stipulates that the Boud may enter the following disciplinary oder. The Board

hereby revokes Respondeafs ertificate and permit to practicc as a Csrtified Public Accounta.rt ir

ttris St8te. Respondent agrees to surrenderhis Alabama Certified Public Accountant C tificatc anC

pcrmit !o prsctic€ publie accorntalcy upon cxa.ution ofttris agreemcnt. In additiorl Rcspondent

agess to pay upon cxccution of this agreemcnt an adaiaistrativc finc to the Board by cashier's

check or moncy ordcr ia the amount of $500 for the cosls incurred by the Board in ths iavestigation

of this mater.

FORTHI]BOARD

\- /{-03
DATE

FOR TEE RESPONDENT

03/28/03

ROBERTD. TAMBUNG
Attorncy frr tbc Alabama Statc
Board of Public Aocormtancy

EDWAXD N

,trI

DATE

J

5

Attomey
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Statc of PENNSYLVAN IA

AYNARD, CCOPER and mLE

N
My Cornmision

334 26? 2@43 P.Aa/@g

8rh day

NOTARIAL SEAL

MARILYN U. HANMH, Notary Public

Colmty of MCKEAN

Subsqrted and swom to before me, a Nota'y Public
by Edward F. Stockton.

\\

:-- Kane Boo, l&Kean CountY, PA

Commb*n Eqrra Madl 31, 2005
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WAIVER

I have read thc Conscflt Agr€snent set forth abovo and

conditions sct forth thercin I uoderstaod that I am waving
urd€rstaDd aad agreeto the terms aod

certain rights accorded to me by the

Atabama Administrative kocedr:re Act, Code of Alabattu t975, i 4l-22-1 91ggg., and the Public

Accountaooy Actofl973, Code of Alabatna 1975, S 34'1-1Lsgs. , including the right to a hearing

in this matlerr, the right to contont md cross c amile q"itnesscs who would testify against mc, thc

right to testiry and contest the cbarges and allegations which could bc brought against mc, thc right

to petituon for reoonsidcratiotr of the Board's decision and the riglt to scck revisw of ftEt decision

by tho Corrts ofthis Sure. I understand ftat by edterilg inlo this Conssnt Agrccncnt I am cnabling

tho Board to issue an order imposing upou me the conditions rccitcd hc.tcin without firthet process

or procditrgs. I knowingty aud intelligently waive all of thc above rights and any otber rights

which may be accorded to me bY thc Alabama Administati ve Procedure Ad, Code of .4labama

1975, S 41-22-1 4 seo., the Public Accountaacy Act of 1973, Code of Alabana 1975, $ 34-1-l et

ggg., or other laws. I fi:rther undcrsuad that, ifit is determined by the Board or its staffthat I have

not fully complicd wirh thc terms and conditions of the abovc Conselrt Agreement, the Board may

fiie a fomral couplai:rt and hold a disciplhary heaing
in tbc Consc'nt Agr*ment.

against me based upon the alle recited

03/28/03
DATE EDWARDF. STOCKTON

State of
County

PENNSYVLANIA
;i M.KEAN

Subscribed aod swom to before me, a Notary Publi otl 28rh o Ma h 2003.

My Com'nission

Rtblic
PA
1, 2005

7

TOTAL P. A9

334 25? 2A43 P.@9/A3


